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ABSTRACT: This study investigates the contribution of the deposit insurance system to the stability of bank
deposits, focusing on the role of the Depositors’ Protection Fund in the Libyan banking sector. Using a
descriptive methodology and SPSS for data analysis, a questionnaire was distributed to 100 employees at the
General Administration and three branches of Sahara Bank, with 89% of responses deemed valid. Statistical
tools, including means, standard deviations, the One-Sample T-Test, and Simple Regression, were applied.
Results indicate that the deposit insurance system significantly enhances deposit stability. However,
respondents expressed uncertainty about the Fund’s capacity to activate early warning mechanisms, reflecting
its limited role in this area. While the system builds some confidence among large depositors, this remains
constrained due to the ceiling imposed on guaranteed deposits.
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